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Family trip to Europe 



Macroeconomic Populism 

“economic programs that rely heavily on the use of 

expansive fiscal and credit policies and overvalued 

currency to accelerate growth and redistribute 

income (…) 

deemphasizes the risks of inflation and deficit 

finance, external constraints, and the reaction of 

economic agents to aggressive nonmarket policies” 
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Four Phases of Populism 

 

• First Phase: the boom. 

• Second Phase: bottlenecks. 

• Third Phase: the crisis. 

• Fourth Phase: the bust. 



Macroeconomic Populism – 
Argentina’s Way 

Bottlenecks 

Boom Crisis 

Bust 
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The Boom 
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The Boom 
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The Boom 
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Bottlenecks 
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Bottlenecks 

Fuente: Iván Carrino en base a INDEC y Blog CqP 
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Crisis 

Fuente: Iván Carrino en base a BCRA 
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Crisis 
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Crisis 

Fuente: Iván Carrino en BCRA 

70

75

80

85

90

95

100

105

110

115

n
o

v.
-1

1

fe
b

.-
1

2

m
ay

.-
1

2

ag
o

.-
1

2

n
o

v.
-1

2

fe
b

.-
1

3

m
ay

.-
1

3

ag
o

.-
1

3

n
o

v.
-1

3

fe
b

.-
1

4

m
ay

.-
1

4

ag
o

.-
1

4

n
o

v.
-1

4

fe
b

.-
1

5

m
ay

.-
1

5

ag
o

.-
1

5

n
o

v.
-1

5

Tipo de Cambio Real (vs. USA)



Crisis 
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Expo 
-31,2% 

Impo 
-18,2% 

Fuente: Iván Carrino en BCRA 



Crisis 

Fuente: Iván Carrino en base a INDEC y Ministerio de Hacienda 



Crisis 

Fuente: Iván Carrino en base a Ministerio de Trabajo 



Crisis 

Fuente: Iván Carrino en base a UCA 

Pobreza (personas como % del total) 
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The Bust (Orthodox Adjustment?) 
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The Bust (Orthodox Adjustment?) 

Fuente: Iván Carrino en base a IPC Congreso e INDEC 
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The Bust (Orthodox Adjustment?) 



The Bust (Orthodox Adjustment?) 

• Some measures: 

– End of exchange controls. 

– Settlement of holdouts conflict. 

– End of most export taxes 

– Public Services Prices adjustment program. 

– Inflation Targeting. 

– Fiscal targeting. 



The Bust (Orthodox Adjustment?) 

 

• Inflation 

• Poverty 

• Public Services Prices 

• “Wealth Transfer” 
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